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Favourable U.S. Tax Ruling For New CPL Shareholders Follows Similar
Ruling In Canada

CALGARY, Dec. 20 /CNW/ - Fording Inc. (NYSE/TSE: FDG) announced today that the
U.S. Internal Revenue Service (IRS) has issued a private letter ruling that U.S. shareholders did
not recognize any income, gain or loss on the receipt of Fording common shares in the recently
completed reorganization of Canadian Pacific Limited (CPL). The Canadian Customs and
Revenue Agency announced a similar ruling on August 23, 2001 for Fording common
shareholders in Canada.

The favourable ruling relates to the October 2001 reorganization of CPL into five
separate companies and to the exchange of common shares in CPL for common shares in each of
the companies, including Fording. Each CPL common shareholder received 0.166 of a share in
Fording in the reorganization. The IRS ruling was issued on December 17, 2001. It provides
that the receipt of common shares was tax-deferred for shareholders who are otherwise subject to
U.S. tax. Under the ruling, shareholders recognized gain, if any, only to the extent of cash
received in lieu of fractional shares. A letter and further information will be mailed to U.S.
shareholders.

“The favourable ruling from the IRS completes a complex reorganization that has served
to be very rewarding to CPL shareholders,” said Jim Gardiner, President and Chief Executive
Officer of Fording.

Fording is Canada’s largest and lowest-cost producer of export..metallurgical coal. Its
three mines in southeastern British Columbia produce. high-quality metallurgical coal for the
international steel industry. The..Company’s two Alberta mining operations supply thermal coal
to electric..utilities. Fording is also the world’s largest producer of the industrial..mineral
wollastonite.
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For further information: Martin Smith, Manager, Taxation and Financial ..Planning, (403) 260-
9857 (martin_smith@fording.ca).



